Sanitized Copy Approved for Release 2011/05/24 : CIA-RDP78—03424A0002000400§9—4/1 2 oS

Cq

CONFIDENTIAL

:‘;‘ —D“"‘:I‘

Ko

RN "
Topakaer

» OL 23 July 1957

o

Contract RD=51 with 47

l. Subject contrmct specified that three complele sysiems
of “he marine crystal videc equipment would be furnished. During
the course of development, it becsmes apperent that cosis would
considerably exceed the original estimates. Consequenily, ihe
contrsct was modified to provide only two such equipmenis. When
‘he £irst system was delivered it was given rigorous tesiing and
found to be unsstisfactory. Ghis equipment wws reiurned to the
| 'or revork. This reworked system bes since
been fully evaluated end operationally comsitted. | |then
prepared s proposal which indicated that additionel funds would
e required to bring the second sysiem up io a satisfacioxy
cpersting conditlon. We chose, however, uot to secept his
provosal, s it is cur desirs io close out ihis contract and
0 take delivery on sll residusl equipment reweining at the
contyactor’'s plant.

2. Becamuse of the opersticnel urgency for committing
1he £irst system, normal &I procedires were waived; but
extensive Tield testing of the device wes conducied with
cooperation of the Haval Research lsboratories. The unit wes
found sstiisfactory and sceeptadle.

3. It 1is requested that an itemized description of all
residual equipment be furnished by ihe contracior, snd delivered
to this Office. Upon receipt of the residual invemiory, appropriste
disposition recommendation will be forvarded for your sciiom.
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